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Advent, Bulgarian group in
lead to buy Hypo Balkans -
sources
Georgina Prodhan 3  M I N  R E A D

VIENNA, July 24 (Reuters) - Private equity firm Advent

International and a Bulgarian-Russian consortium led by

businessman Denis Barekov are favourites to buy Hypo Alpe Adria’s

Balkan bank network, two sources familiar with the process said.

Hypo, which had to be nationalised by Austria in 2009 after a

period of unsustainable expansion in the former Yugoslavia, is

selling off its Balkan network, its prime asset, while hiving off its

toxic assets into a bad bank.

The Balkan network, consisting of six banks and three leasing

operations in Serbia, Croatia, Bosnia, Slovenia and Montenegro,

has assets of 8.6 billion euros ($11.6 billion) as of the end of 2013

but a book value of just 500 million after a series of impairments.

The business has lost value over the almost two years it has been up

for sale while Austrian politicians wrangled over what to do with

the rest of the bank, which has so far received 5.5 billion euros in

state aid.

Two sources familiar with the process told Reuters there were

seven suitors for all or parts of the Balkan network.

The two front-runners are Advent, in partnership with the

European Bank for Reconstruction and Development, and a group

of Bulgarian investors headed by airline and property owner

Barekov and backed by Russian bank VTB.

Tsvetan Vassilev, the main owner of Bulgaria’s Corpbank and one of

Bulgaria’s most prominent businessmen, has dropped out of the

consortium, three sources familiar with the matter said.

Millhouse Capital, a London-based investment group owned by

German businessman Ralf Dodt, said on Thursday it had

abandoned plans to try to join the Bulgarian consortium due to

“insurmountable difficulties with Barekov.”

Millhouse - which has no ties to Millhouse LLC, a company that

manages assets owned by Russian oligarch Roman Abramovich -

had been mooted by Austrian newspaper Die Presse on Wednesday

as the main competition to the Advent/EBRD bid.

At least one other bidder, Russian businessman Igor Kim’s

Expobank, has bid for the whole Balkans network, three sources

familiar with the process said.

One source said a decision could be made on the successful bidder

as early as the end of August.

A spokesman for Hypo declined to comment on the bidders but

said: “We are in advanced talks with possible investors.”

An Austrian finance ministry spokesman said only: “There are

currently intensive negotiations over the southeast Europe unit of

Hypo Alpe Adria.”

The EBRD and VTB declined comment. Advent was not

immediately available for comment and Barekov and Vassilev were

not immediately reachable. ($1 = 0.7422 Euros) (Additional

reporting by Tsvetelia Tsolova in Sofia and Freya Berry in London.

Editing by Jane Merriman)

Our Standards: The Thomson Reuters Trust Principles.

Discover Thomson Reuters

https://financial.thomsonreuters.com/
https://www.thomsonreuters.com/en/products-services/government-solutions.html
https://www.thomsonreuters.com/en/products-services/legal.html
https://agency.reuters.com/en.html
https://risk.thomsonreuters.com/en.html
https://www.thomsonreuters.com/en/products-services/tax-accounting.html
https://blogs.thomsonreuters.com/answerson/
https://innovation.thomsonreuters.com/en.html
https://www.thomsonreuters.com/en/global-gateway.html
https://www.thomsonreuters.com/en/login.html
https://reuters.zendesk.com/hc/en-us/articles/216467423-Contact-Reuters
https://reuters.zendesk.com/hc/en-us
https://www.reuters.com/
https://www.reuters.com/news/world
https://www.reuters.com/finance
https://www.reuters.com/finance/markets
https://www.reuters.com/politics
https://www.reuters.tv/
https://www.reuters.com/subjects/myanmar-reporters
https://www.reuters.com/energy-environment
https://www.reuters.com/brexit
https://www.reuters.com/north-korea
https://www.reuters.com/subjects/charged
https://www.reuters.com/future-of-money
https://www.reuters.com/breakingviews
https://www.reuters.com/news/archive/Intel
https://www.reuters.com/journalists/georgina-prodhan


Apps Newsletters Advertise with Us Advertising Guidelines Cookies
Terms of Use Privacy

All quotes delayed a minimum of 15 minutes. See here for a complete list of exchanges and delays.

© 2018 Reuters. All Rights Reserved.

Directory of sites Login Contact Support

World Business Markets Politics TV Search...

INTEL JULY 24, 2014 / 3:25 PM / 4 YEARS AGO

Advent, Bulgarian group in
lead to buy Hypo Balkans -
sources
Georgina Prodhan 3  M I N  R E A D

VIENNA, July 24 (Reuters) - Private equity firm Advent

International and a Bulgarian-Russian consortium led by

businessman Denis Barekov are favourites to buy Hypo Alpe Adria’s

Balkan bank network, two sources familiar with the process said.

Hypo, which had to be nationalised by Austria in 2009 after a

period of unsustainable expansion in the former Yugoslavia, is

selling off its Balkan network, its prime asset, while hiving off its

toxic assets into a bad bank.

The Balkan network, consisting of six banks and three leasing

operations in Serbia, Croatia, Bosnia, Slovenia and Montenegro,

has assets of 8.6 billion euros ($11.6 billion) as of the end of 2013

but a book value of just 500 million after a series of impairments.

The business has lost value over the almost two years it has been up

for sale while Austrian politicians wrangled over what to do with

the rest of the bank, which has so far received 5.5 billion euros in

state aid.

Two sources familiar with the process told Reuters there were

seven suitors for all or parts of the Balkan network.

The two front-runners are Advent, in partnership with the

European Bank for Reconstruction and Development, and a group

of Bulgarian investors headed by airline and property owner

Barekov and backed by Russian bank VTB.

Tsvetan Vassilev, the main owner of Bulgaria’s Corpbank and one of

Bulgaria’s most prominent businessmen, has dropped out of the

consortium, three sources familiar with the matter said.

Millhouse Capital, a London-based investment group owned by

German businessman Ralf Dodt, said on Thursday it had

abandoned plans to try to join the Bulgarian consortium due to

“insurmountable difficulties with Barekov.”

Millhouse - which has no ties to Millhouse LLC, a company that

manages assets owned by Russian oligarch Roman Abramovich -

had been mooted by Austrian newspaper Die Presse on Wednesday

as the main competition to the Advent/EBRD bid.

At least one other bidder, Russian businessman Igor Kim’s

Expobank, has bid for the whole Balkans network, three sources

familiar with the process said.

One source said a decision could be made on the successful bidder

as early as the end of August.

A spokesman for Hypo declined to comment on the bidders but

said: “We are in advanced talks with possible investors.”

An Austrian finance ministry spokesman said only: “There are

currently intensive negotiations over the southeast Europe unit of

Hypo Alpe Adria.”

The EBRD and VTB declined comment. Advent was not

immediately available for comment and Barekov and Vassilev were

not immediately reachable. ($1 = 0.7422 Euros) (Additional

reporting by Tsvetelia Tsolova in Sofia and Freya Berry in London.

Editing by Jane Merriman)

Our Standards: The Thomson Reuters Trust Principles.

Discover Thomson Reuters

http://thomsonreuters.com/en/about-us/trust-principles.html
https://www.reuters.com/tools/mobile
https://newslink.reuters.com/join/subscribe
https://plus.reuters.com/en.html?utm_source=reuterscom&utm_medium=sitefooter
https://www.reuters.com/advertising-guidelines
https://info.evidon.com/pub_info/285
https://www.reuters.com/terms-of-use
https://www.thomsonreuters.com/en/privacy-statement.html
https://twitter.com/reuters
https://www.facebook.com/Reuters
https://www.youtube.com/user/ReutersVideo
https://instagram.com/reuters/
https://www.linkedin.com/company/10256858/
https://www.reuters.com/tools/rss
https://www.reuters.com/info/disclaimer
https://thomsonreuters.com/copyright/

